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The Indian rupee opened strong at Rs 45.52 per dollar levels versus its close of Rs 45.63 yesterday. The dollar strengthened 
against the Euro and the British pound as credit ratings agencies sounded warnings on Europe, while a Labor Department 
report showed that US employers are creating more jobs than they are cutting. 
 
The Dow ended up by 0.11% (Dow futures currently down by 0.04%), the NASDAQ was up by 0.36% and the S&P 500 was up by 
0.17% yesterday. Asian markets are trading mixed, with Hang Seng up by 0.04%, Japan's Nikkei down by 0.13%, and Nifty is 
trading up by 0.65% (5135 levels) and it is expected to be range bound (5100-5150) today. 
 
The yield on the 6.35% note due January 2020 fell 4 basis points to give a closing of 7.96% yesterday. RBI governor D Subbarao 
said while bonds yields have risen, they are still “reasonable”. He said. “We’ll manage the programme in such a way that yields 
are within reasonable limits and interest rates don’t have a negative impact on the competitiveness of the economy.” 
 
The Commodity index futures (CRB index) are down by 0.70% due to dollar strength overseas. Crude oil is trading at 81.47 levels 
and gold is trading at 1124 levels. Gold rebounded after touching the support of 1108 levels. 
 
View: - The rupee has been trading strong post the strong release of Budget-2010. The inflows in local market may 
continue to boost the rupee. However, currently it is trading at the support zone of 45.50 levels which if held can take 
the rupee back to 45.80-46 levels again. Importers may take covers for the short term around these levels and exporters 
book near 45.80 levels and above. (USDINR 45.46) INR bullish. 
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The EURUSD bias remains neutral in nearest term and the bearish scenario 
remains intact. Immediate resistance comes near 1.3705 – 1.3750 (23.6% 
retracement). Initiate shorts near these levels with tight stoploss of 1.3800 
levels. (EURUSD - 1.3612).Neutral but Oversold.  

 
 
GBPUSD is currently trading at 1.4970 levels. Immediate resistance comes 
near 1.5034 levels (21 4hrly Ema). Initiate shorts near these resistance levels 
with stoploss of 1.5180. (GBPUSD 1.4970). Neutral.  
 

   
USDJPY is currently trading at 90.02 levels. Downside correction is expected 
till 89.40 levels. Importers in Yen may look at covers around 90.40 – 91.40. 
Overall the trend remains strong for yen below 93 levels. (USDJPY- 90.02). 
Bullish. 
 
  
AUDUSD is currently trading at 0.9150 levels. Correction seems to be over for 
Australian dollar. Buying on dips remains the strategy. Further bullishness till 
0.9250 levels is expected again. (AUDUSD - 0.9003) Bullish. 

  
 

Gold moved up taking support from $1087 levels and holding above $1100 
levels. Buying at dips close to $1100 levels remains the strategy. (Gold- 
$1125). (Rangebound). 
  
 
 
Dollar Index is currently trading at 80.63 levels. Immediate support comes near 
79.60 levels (100days Weekly EMA) and strong resistance comes near 81.80 
(200 days Weekly EMA). Only and only if dollar index trades above 80 levels 
then could see further upside. Buying on dips on the index remains the 
strategy. (Dollar Index – 80.52). Bullish above 80 levels.  
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The Euro slumped in Europe through the 1.3600 level on heavy EUR/JPY selling 
but the downside pressure did not last and the single currency finished at the 
1.3600 level. EUR/GBP continued to grind higher as the Pound suffered the most 
of the majors. Overall the EUR/USD traded with a low of 1.3536 and a high of 
1.3637 before closing at 1.3600. Looking ahead, January German Trade Balance 
is forecast at 16bn vs. 16.7bn previously. 

 
The Sterling broke below 1.5000 in Early Europe and remained heavy for the rest 
of the day as markets continue to take a dim view of the political situation and 
economic data weakened. January Trade Balance was at -8bn vs. -6.9bn forecast 
as exports deteriorated. Overall the GBP/USD traded with a low of 1.4934 and a 
high of 1.5046 before closing the day at 1.4995 in the New York session. Looking 
ahead, January Industrial Output is forecast at 0.3% vs. 0.5% previously. 
 
The Japanese Yen was strong as the major slipped below the key Y90 level in 
Europe and heavy crosses led by the GBP/JPY made the Yen the best performer 
of the day. Friday's big sell off in the Yen has nearly been fully retraced and the 
market is looking for a new catalyst before new direction can be found. Overall the 
USDJPY traded with a low of 89.62 and a high of 90.33 before closing the day 
around 89.95 in the New York session. Update January Machine Orders -3.7% vs. 
-4.1% forecast. 

 
 
The Australian Dollar did well to end in the black as the market reacted to 
extremely positive jobs data. February Jobs ads increased 20% vs. January. 
GBP/AUD trade at fresh 25 year lows under 1.64 and EUR/AUD slumped to under 
1.4900. Overall the AUD/USD traded with a low of 0.9054 and a high of 0.9165 
before closing the US session at 0.9145. Update February Consumer Sentiment 
0.2% vs. -2.6% previously. 
 
Oil & Gold was heavy as the market digest news that China was not as bullish on 
gold as first thought at current levels. $1111 held well and the market bounced in 
the US session back above the $1120. Overall trading with a low of USD$1108 
and high of USD$1124 before ending the New York session at USD$1121 an 
ounce. Crude Oil dipped early and then recovered later in the day as US stocks 
extended gains. Crude Oil was up -$0.31 ending the New York session at $81.20. 
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EURUSD Chart – Daily 
 

 
 
 

   
 

Support Levels Resistance Levels 
S2 S1 R1 R2 

Remarks 

1.3250 1.3440 1.3705 1.4020 EURUSD- Initiate shorts between 
1.3705 - 1.3750 levels. 
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 All are Interbank rates and do not include bank margins 
Copyright@ INDIA FOREX DISCLAIMER 
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acting in the market on the basis of these are themselves responsible for any profits or losses that might occur, without recourse to us. World financial 
markets, and especially the Foreign Exchange markets, are inherently risky and it is assumed that those who trade these markets are fully aware of the risk 
of real loss involved. 
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