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The rupee opened the week on a positive note at 45.43 levels against dollar and is expected to continue its rally during the 
day. This was merely due to tracking higher regional share markets on the back of positive Budget and the dollar's weakness 
against major currencies overseas as the Greece issue looks to be fading out.  
 
Rupee had closed at 45.60/61 per dollar on Friday. The rupee gained 1.1 per cent last week, its best since a 1.9-per cent rise 
in the week to Jan 8. The index of the dollar against six major currencies was down 0.3 per cent.  
 
The Dow was up by 1.17%, the NASDAQ was up by 1.48% and the S&P 500 was up by 1.40% on Friday. Asian markets are 
trading up, with HangSeng up by 1.92%, Japan's Nikkei was also up by 1.85%, and where as Nifty is also trading higher by 44 
points (5132 levels) and it is expected to trade strong today.  
 
The 10-year bond yield could test 8 per cent on Monday as a rise in US yields and continuing concerns about the local 
borrowing plans for next year are likely to weigh. The concerns about heavy pipeline of supplies in the next fiscal year 
beginning April 1 would also weigh on market sentiment. 
 
Gold is little changed currently at $1133 levels after it tested the high of $1141 when the dollar weakened overseas. Crude oil 
has strengthened to 81.91 levels currently as ease in Greece's deficit concerns boosted price. The Commodity index futures 
(CRB index) are up by 2.13% due to weakening dollar overseas 
. 
View: - The rupee has been trading strong post the strong release of Budget-2010. The inflows in local market may 
continue to boost the rupee. However, currently it is trading at the support zone of 45.50 levels which if held can take 
the rupee back to 46 levels again. Importers may take covers for the short term around these levels and exporters book 
near 46 levels and above. (USDINR 45.49) INR bullish  
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The EURUSD bias remains neutral in nearest term and the bearish scenario 
remains intact. Immediate resistance comes between 1.3750 – 1.3800 (61.8% 
retracement levels with 200 days Weekly EMA). Initiate cautious shorts near 
these levels with tight stoploss of 1.3840 levels. (EURUSD - 1.3683). Neutral 
but Oversold.  

 
 
GBPUSD is currently trading at 1.5174 levels and touched high of 1.5186 
today. Immediate strong resistance comes near 1.5350 levels (21 days Daily 
Ema). Below 1.5350 pressures should remain downside. (GBPUSD 1.5174). 
Neutral but Oversold.  
 

   
USDJPY is currently trading at 90.45 levels. Immediate support comes near 
90.16 levels (55 days and 50% retracement). Importers in Yen may look at 
covers on dips. Overall the trend remains strong for yen below 93 
levels. (USDJPY- 90.45). Bullish. 
 
  
AUDUSD is currently trading at 0.9103 levels. Correction seems to be over for 
Australian dollar. Buying on dips remains the strategy. Further bullishness till 
0.9250 levels is expected again. (AUDUSD - 0.9103) Bullish. 

  
 

Gold is currently trading at $1134 levels. Gold moved up taking support from 
$1087 levels and holding above $1100 levels. Buying at dips close to $1100-10 
levels remains the strategy. (Gold-$1134). Rangebound . 
  
 
 
Dollar Index is currently trading at 80.17 levels. Only and only if dollar index 
continuously trades above 80 levels then could see further upside corrections 
till 82 levels. Buying on dips on the index remains the strategy. (Dollar Index – 
80.17). Bullish above 80 levels.  
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The Euro tested the lower 1.35 region immediately after the Jobs figures were 
released before rebounding in the US close on EUR/JPY buying and a strong rally 
in Oil. January Factory orders jumped 1.7% vs. 1.4% forecast. Overall the 
EUR/USD traded with a low of 1.3529 and a high of 1.3629 before closing at 
1.3624. Looking ahead, March Sentix forecast at -9 vs. -8.2 previously. 
 

 
The Sterling like the Euro tested the downside after the NFP figures although 
support under the 1.5000 proved solid and GBP/JPY soared. EUR/GBP tested the 
Key 0.9000 level and closed just below the figure but the GBP outlook is quite 
uncertain as ongoing hung elections fears remain in play. Overall the GBP/USD 
traded with a low of 1.4994 and a high of 1.5166 before closing the day at 1.5144 
in the New York session. Looking ahead, MPC member Barker speaks. 
 
 
The Japanese Yen was the major loser in the post NFP rally as the market heavily 
long the Yen liquidated positions. GBP/JPY led the crosses higher as USD/JPY 
reclaimed the key Y90 level and US stock markets rose to fresh year highs. Overall 
the USDJPY traded with a low of 88.99 and a high of 90.58 before closing the day 
around 90.30 in the New York session. Looking ahead, January Current account 
forecast at 1.25T vs. 1.1T previously. 

 
 
The Australian Dollar did well in the 'risk on' environment but stalled at the 0.9080 
resistance area as AUD/NZD selling capped the Aussies gains. NZD/USD 
outperformed the major currencies gaining 3% against the Yen. Overall the 
AUD/USD traded with a low of 0.8986 and a high of 0.9092 before closing the US 
session at 0.9080. 
 
 
Oil & Gold kept inside Thursday's range tracking the USD strength and weakness. 
Some analysts are uncertain as to whether a rebound in the Euro on calming 
Greece fears will play out well for gold as recent gains have been attributed in part 
to sovereign risk. Overall trading with a low of USD$1127 and high of USD$1141 
before ending the New York session at USD$1135 an ounce. Crude Oil rallied with 
improvement in global economic outlook. Crude Oil was up +$1.58 ending the New 
York session at $81.70. 
 
 
 

 

  Sterling  

      Oil & Gold 

  Euro 

   Yen 

      Aud 



 

Page 4 of 5201, 2nd floor, Dheeraj Arcade, Pali Naka, Bandra West, Mumbai – 400050 
Tel +91 (0) 22 65120634 Fax +91 (0) 22 40065265 Email: admin@indiaforex.in

        Market Commentary, Monday, March 08, 2010  Time: 10:00 A.M. 

For more analysis go to www.indiaforex.in 

 
 
EURUSD Chart – Weekly 
 

 
 
 

   
 

Support Levels Resistance Levels 
S2 S1 R1 R2 

Remarks 

1.3250 1.3440 1.3750 1.4020 EURUSD- Initiate shorts  between 
1.3750 – 1.3800 levels. 



 

Page 5 of 5201, 2nd floor, Dheeraj Arcade, Pali Naka, Bandra West, Mumbai – 400050 
Tel +91 (0) 22 65120634 Fax +91 (0) 22 40065265 Email: admin@indiaforex.in

        Market Commentary, Monday, March 08, 2010  Time: 10:00 A.M. 

For more analysis go to www.indiaforex.in 

 

   
 
 
 
 
 All are Interbank rates and do not include bank margins 
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